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ABSTRACT 
Yascaro  and  Mebtzer hsve iaplied, but not tested, 
tl~st  increased uncertainty shout monetary policy will 
reduce  real.  income.  nis  proposition is tested 3irectlv 5y 
adding  3.  {Calman filter estimate of  monetary uncertainty to 
3  St.  Louis-type  GNP  equation.  me  results indicate th2t 
-i lcreased uncertainty .,:,out  monetary  poltcy has perw3nent 
negative  effects on  both  the level and  growth rate of  GNP. 